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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(4/14):
BUTTER: GradeAA closedat $1.0400. Theweekly averagefor GradeAA
is $1.0525 (-.0483).

CHEESE: Barrels closed at $1.0700 and blocks at $1.1000. The weekly
average for barrelsis $1.0750 (-.0075) and blocks, $1.1030 (-.0075).
NONFAT DRY MILK: ExtraGradeand Grade A closed at $1.0300. The
weekly average for Extra Grade is $1.0300 (N.C.) and Grade A, $1.0300
(N.C).

BUTTER: Butter markets are weak with prices at the CME declining
7 cents during the past 4 trading sessions. Butter manufacturers continue
to report very good sales activity related to the Easter/Passover holiday.
Featureactivity hasbeen and continuesto bewidespread andismoving quite
ahit of butter. Churning schedules are seasonally active. Cream supplies
were sufficient to maintain near capacity production schedules at most
plants. For those plants that were not getting the cream that they desired,
they were going on the outside to secure additional butter stocks. Recent
strong fresh butter demand limited surplus butter available for inventory,
thus butter stock growth has been limited. CME weekly butter inventory
level shavedeclined for the past threeweeks. They arenow trailingthesame
week in 1999.

CHEESE: The cheese market remains weak. Current offerings of
American types generally exceed current interest. On April 12, the CME
cash block price declined to the CCC purchase price of $1.1000. Barrels
declined to the support price of $1.0700 on April 14. CCC continues to
purchase surplus Midwestern process cheese under the price support
program. CCC also purchased 680,000 pounds of barrelsfor April to June
delivery at $1.1225 per pound, not under thepricesupport program. Cheese
production remains seasonally active as milk supplies continue above year
ago levels.

FLUID MILK: Milk productionisincreasing throughout the country.
Supplies are burdensome in the Southeast and South Centra regions as
handlersmovemilk North. Heavy suppliesarebeing adequately handled by
manufacturers, although someconcernisbeing expressed onwhether thiswill
be true during spring flush. Low milk prices and higher heifer prices are
affectingtherateof dairy expansion. Class| demandisfair at best with most

schools back on schedule after spring break. Cream prices and multiples
are trending lower with decreases in CME cash AA butter prices and
increasing supplies. Movement into Class |11 facilitiesis strong.

DRY PRODUCTS: Thedry products markets are showing signs of
seasonality as spring flush nears. The NDM market remains unchanged.
Spot demandislight withmost product clearinginto government warehouses.
Buttermilk production isheavy inthe West and trending seasonal ly lower
intheEast and Central regions. Stocksaregenerally tight, encouraging higher
prices. Whey isclearing well on the East Coast yet weakening throughout
the rest of the country. Export demand is beginning to wane with some
concern noted on product bookedinto K oreagivenanoutbreak of foot-and-
mouth diseaseinthearea. Pricesareunchangedtolower for thelight tofair
domestic demand. Lactose prices are unchanged. Demand is mixed as
trading is good on exports and light into domestic markets. Movement of
WPC remains strong as supplies continue to tighten. Manufacturing
problems at some plants are encouraging higher prices and creating
shipment delays. The undertoneistrending firm.

CCC: Netpurchasesfortheweek of April 10- 14, totaled 14,103,123
pounds of nonfortified NDM. From thistotal, 10,462,277 pounds were
purchased from the West, 3,821,601 pounds from the Midwest, and
(180,755) pounds were canceled from the East. CCC aso purchased
1,267,200 pounds of process cheese from the Midwest. For the current
fiscal year (beginning October 1, 1999), CCC has purchased 230,177,641
pounds of NDM and 3,089,222 pounds of cheese. Thesetotals compare
t054,386,998 poundsof NDM and no cheeseduringthesameperiodayear
ago.
MILK SUPPLY AND DEMAND ESTIMATES (WASDE): Milk
production in the 1999/2000 marketing year isforecast 1.2 billion pounds
higher this month as producers continue to respond to favorable grain
prices. TheBFP/Classl || pricesisunchanged, but theall-milk priceisraised
dlightly. Net CCCremovalsarehigher and Dairy Export Incentive Program
(DEIP) sales of whole milk powder are strong, reflecting the weaknessin
product prices. Projected marketings for 1999/2000 are at 165.8 billion
pounds. Thisis3.7% higher than the 1998/1999 estimate of 159.9 billion
poundsin April 1999.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 |bs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
APRIL 10 APRIL 11 APRIL 12 APRIL 13 APRIL 14 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.0775 $1.0775 $1.0750 $1.0750 $1.0700 $1.0750
(N.C) (N.C) (-.0025) (N.C) (-.0050) (-.0075) (-.0075)
40# BLOCKS $1.1075 $1.1050 $1.1025 $1.1000 $1.1000 $1.1030
(N.C) (-.0025) (-.0025) (-.0025) (N.C) (-.0075) (-.0075)
NONFAT DRY MILK
EXTRA GRADE $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.0675 | e $1.0500 | - $1.0400 $1.0525
(-.0350) (-.0175) (-.0100) (-.0625) (-.0483)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM NOTE: Marketswill beclosed on4/21/00in obser vanceof Good Friday.
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CHICAGO MERCANTILE EXCHANGE

MONDAY, APRIL 10, 2000

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.1025, 1 @ $1.1075; BIDS UNFILLED: 1 CAR BARRELS @ $1.0500; OFFERS UNCOVERED: 2 CARS

BARRELS @ $1.0775; 2 CARS 40# BLOCKS @ $1.1075

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 2 CARS GRADE AA: 1 @ $1.0700, 1 @ $1.0675; BIDS UNFILLED: 5 CARS GRADE AA: 1 @ $1.0600, 1 @ $1.0575, 1 @ $1.0550,
1@ $1.0525, 1 @ $1.0500; OFFERS UNCOVERED: 24 CARS GRADE AA: 1 @ $1.0800, 1 @ $1.0825,1 @ $1.0900, 1 @ $1.0925, 1 @ $1.0950, 2 @ $1.0975,

4 @ $1.1000, 12 @ $1.1025, 1 @ $1.1200

TUESDAY, APRIL 11, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CARBARRELS @ $1.0775; 4 CARS 40#BLOCKS: 1 @ $1.1050,3 @ $1.1075
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, APRIL 12, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.0550; OFFERS UNCOVERED: 3 CARS BARRELS: 1 @ $1.0750, 2 @ $1.0775;
3 CARS 40# BLOCKS: 1 @ $1.1025, 2 @ $1.1050; 2 CARS 40# BLOCKS - 6 MONTHS OLD @ $1.4500

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 2 CARS GRADE AA: 1 @ $1.0400, 1 @ $1.0500; BIDS UNFILLED: 10 CARS GRADE AA: 1 @ $1.0400, 2 @ $1.0300, 2 @ $1.0200,
1@ $1.0125, 2 @ $1.0100, 2 @ $1.0000; OFFERS UNCOVERED: 8 CARS GRADE AA: 1 @ $1.0575, 1 @ $1.0600, 4 @ $1.0675, 2 @ $1.0800

THURSDAY, APRIL 13, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.0825; OFFERSUNCOVERED: 2 CARS BARRELS @ $1.0750; 3 CARS 40# BLOCKS:

1 @ $1.1000, 2 @ $1.1025

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, APRIL 14, 2000

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.0975, 1 @ $1.1000; BIDS UNFILLED: 1 CAR BARRELS @ $1.0500; 1 CAR 40# BLOCKS @ $1.1080;
OFFERS UNCOVERED: 2 CARS BARRELS: 1 @ $1.0700, 1 @ $1.0750; 1 CAR 40# BLOCKS @ $1.1000

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 1 CAR GRADE AA @ $1.0400; BIDS UNFILLED: 16 CARS GRADE AA: 1 @ $1.0400, 2 @ $1.0300, 3 @ $1.0200, 1 @ $1.0175,
1@ $1.0150, 1 @ $1.0125,1 @ $1.0100, 1 @ $1.0075, 1 @ $1.0050, 1 @ $1.0025, 1 @ $1.0000, 1 @ $0.9900, 1 @ $0.9500; OFFERS UNCOVERED: 4 CARS

GRADE AA: 1 @ $1.0450, 1 @ $1.0500, 1 @ $1.0600, 1 @ $1.0700

BUTTER MARKETS

NORTHEAST

After an up and down week last week, CME prices opened this week
moderately lower. Contacts are trying hard to get aread on this market, but
still have a good deal of uncertainty. Recent reports from market analysts
regarding possible inaccuracies in milk and/or butter production figures for
February seemsto haveadded moreuncertainty tothemarket. Current churning
activity, inthe East, ismoderateto heavier asmore excess creamwasavailable
lastweek. Demandfor bulkisfairandthecall for printisgood, but most Easter/
Passover needs have been shipped and should bein-storethisweek. Features
arehelping sales. Fresh butter stocks are occasionally tight, but thereismore
than enough butter to cover needs. Bulk butter salesremainsin therange of 3-
5 cents over the CME price/average.

CENTRAL

Butter marketsremainunsettled asthe CM E cash AA pricemoved|ower during
thethreemost recent trading sessionsthrough mid week. Most producersand
handlersarestating that thisisthedirectionthey expect for thistimeof theyear.
Recent strong demand for fresh butter haslimited clearancestoinventory. For
themost part, Easter/Passover orders have been placed and shipped, although
some last minute fill-in orders are expected for early next week. Butter
producersand handlersindicatethat salesduring the past few weekshavebeen
very good. Favorably priced retail feature activity has cleared large volumes

of print butter. Food service orders have been good and are anticipated to
remain good as “away from home” eating patterns seasonally become more
active. Current churning schedules are seasonally active. Cream availability
varies, but for themaost part, issufficient to keep most butter plantsat or near
capacity. For those operationsthat are not getting adequate cream volumes,
they are going on the outside to secure additional butter stocks. Bulk butter
stocks are being held with confidence for future use and for available bulk
butter, pricesarerunning 1 1/2 - 4 cents apound above various pricing bases.

WEST

Butter manufacturerscontinuetoreport very good salesactivity relatedtothe
Easter holiday period. Feature activity iswidespread and it ismoving quite
abit of butter. Food serviceordersaregenerally rated asexcellent. Shipments
of bulk and print thisweek remain strong. Butter output ishigher than afew
weeks ago due to more cream being available for the churns. So far this has
not caused much increase in butter inventories at the manufacturing level.
CME weekly butter inventory levels have declined for the past three weeks.
They arenow trailingthesameweekin 1999. Stocksnow stand at 64.6 million
pounds, down 5.3%fromlast year. Last year just prior to Easter, stocksonly
declinedfor oneweek. Current pricesfor bulk butter rangefrom4 centsunder
to 2 centsunder the market based on the CM E with varioustime frames and
averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS

WEEK ENDING 39% MOISTURE
APRIL 08 1.0976 1.0817
5,647,823 8,833,406

NDM BUTTER DRY WHEY
1.0094 1.0799 0.1775
15,681,208 3,452,748 6,670,667

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesarefractionally lower onnatural and processstyles. Themarket
tone is steady to weak. Last week, aload of Midwest cheddar was
offered to CCC. According to some contacts, this may be a sign of
thingsto come and it wasthefirst offer of cheddar since 1997. Inthe
Northeast, cheese output is steady at moderate to heavy levels.
Demand for cheeseisfair to good as Easter/Passover needsare being
filled. Retail sales are improving as the holidays approach. Food
service orders are steady to improved.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.1250-1.6150

Cheddar SingleDaisies 1.1050-1.5650
Cheddar40#Block 1.2500-1.4275
Process5#L oaf 1.3025-1.4650
Process5#Sliced 1.3225-1.5700
Muenster 1.3075-1.6100

GradeA SwissCuts10- 14# 2.3500-2.5500

MIDWEST

The cheese market is weak. Cheese offerings are increasing and
demand is having increasing difficulty in keeping up with available
offerings. CCC purchased 680,000 pounds of barrels at $1.1225
deliveredtoaprocessor for convertingintoprocess. Thisisnotaprice
support purchase. Processorsand packagerspreparedtheir offersfor
the various CCC annual cheese purchase contracts. Commercial
processdemand continuesto typically outperform natural interest for
many sellers. Fast food promotional activity continues to stimulate
extraprocesssales. Other natural producersarel ookingat promotions/
special discounts to stimulate additional sales. Some cutters have
inadequateorderstofill afull 40-hour workweek. Cream cheeseinterest
has been good for the current holiday season, aided by lower input
pricesthanayear ago. Cheese production remainsseasonally heavy.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.2625-1.4500
1.4200-1.6700

ProcessAmerican5#L oaf
Brick And/Or Muenster 5#

Cheddar40#Block 1.4000-2.1150
M onterey Jack 10# 1.5800-2.1150
Blue5# 1.8050-2.0000
Mozzarella5- 6#(Low Moisture, Part Skim) 1.4600-2.2150
GradeA SwissCuts6- 9# 2.1000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES APRIL 10 - 14, 2000

BARRELS* $1.0725 - 1.0925 (NOMINAL)
(-$.0200) (-.0350)

40# BLOCKS $1.0925 - 1.1200 (NOMINAL)

: (-.0125)
() Change from previous week. * If steel, barrel returned.

WEST

Process cheese pricesarefractionally lower while natural and Swiss
itemsheldsteady. Cheeseproductionremainsheavy, but someplants
are out looking for additional milk at thistime. Demand for process
cheese is beginning to increase seasonally as summer grilling
becomes more prevalent. Offerings of cheese to process cheese
companies are very heavy. The offeringsinclude barrels and other
cheesethat issomewhat off grade. Demand for natural cheese seems
to be abit slower asmore buyersreach inventory levelsthat dictate
that nofurther purchasesareinorder for thenear term. Thereisreally
nofurther downsidepricerisk andbuyersdon’t believethat priceswill
beincreasing any time soon. Salesof Swisscheesearerated asvery
goodforthistimeof theyear. Mozzarellacontinuestomovevery well.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5#L oaf 1.2350-1.4950
Cheddar40#Block 1.2350-1.3750
Cheddar 10#Cuts 1.4150-1.6350
M onterey Jack 10# 1.4250-1.5850

GradeA SwissCuts6- 9# 2.1500-2.4000

FOREIGN

Pricesaresteady tofractionally lower andthemarket tonei sunchanged.
Easter/Passover orders, for the most part, arein and distributorsare
filling them. Stocks of most types of cheese are adequate to cover
current needs. According to recent reports, 1999 cow’ s milk cheese
production in the EU-15 totaled 6,002,400 MT, +1.1% from 1998's
output. The largest year-to-year percentage increase was Spain
whaoseoutput jumpednearly 51%t0115,800MT. Germany and France
are, by far, the largest producers of cheese and their output totals
show changes of -0.5% and +0.2%, respectively.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.1400 : 1.4500-2.9450*
Gorgonzola : 3.2400-5.9400 : 2.0050-2.4900*
Parmesan (Italy) TFEWR : 2.8650-3.3700*
Romano (Italy) : 2.1000-2.5400 -0-
Provolone(ltaly) . 3.4400-5.5000 : 1.4650-1.7450*
Romano (CowsMilk) : -0- : 2.6300-4.8150*
SardoRomano(Argentine) : 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsherg-(Brand) . 2.7400-3.3100 -0-
SwissCutsSwitzerland : -0- : 2.3500-2.5500
SwissCutsFinnish : 2.5900-2.8500 -0-
SwissCutsAustrian : 2.2500-2.7500 -0-
Edam :
2Pound TFEWR -0-
4 Pound : 2.1900-3.0900 -0-
Gouda,Large : 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :
100unce : 27.8000-31.7000 : -0-

* =Pricechange.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
04/10/00 22,243 : 123,809
04/01/00 25,667 : 126,431
CHANGE -3,424 -2,622
% CHANGE -13 -2
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FLUID MILK AND CREAM

EAST

Milk productionisincreasing in most areas of theregion. It had been
slowing in Floridaand the Gulf Coast states, but cooler weather and
scattered rains have helped milk output rebound to near peak levels.
IntheMiddleAtlanticarea, cooler weather and aweekend snow storm
have kept themilk flow about steady. In New England and New Y ork,
milk productionisincreasing, but thispast weekend’ sstorms(asmuch
astwofeet of snowfell insomeareas) arekeepingthecowsinthebarns
and grass from growing. Also, there are reports that March plant
intakes in New England are below last March. These year-to-year
declines are being partially attributed to the decreasing number of
farmersproducingmilk. Fluidmilk suppliesareheavy intheNortheast,
burdensome in the Southeast. Southern manufacturing plants are at
capacity and norelief inmilk suppliesisexpected. Floridahandlersare
shipping about 125 loads out of state thisweek becausetheir bottled
milk sales continueto slow down aswinter residentsleave. Contacts
report that April istypically the month when most *snowbirds" head
north. Further north, Class| milk salesarefair at best. Manufacturing
plantsin the Northeast are quite full, but processing capacity is still
available and milk is being handled efficiently. Some loads that
normally move south for processing are, this week, being processed
intheNortheast. Thecondensed skimmarkettoneand pricesaremixed,
mostly unchanged. Some good interest for Class Il wet solids
continuesfromcheesemakers. Classl| salesarefairand oftentoregular
accounts. Thefluid cream marketismixed, mostly steady. Spot prices
arealittlelower as butter prices moved lower late last week and early
thisweek. Multiples are about in the same range as the past couple
weeks. Cream demand ranges from fair to good and any extra spot
demandisbeing metwithlocal supplies. Butter makersaretakingwhat
isbeing offered, but not aggressively looking for additional loads. Ice
cream production is steady, but as cream prices moved up during the
past few weeks, producers slowed spot cream purchases and worked
with contracted volumes. Cream cheeseoutputisholdingupquitewel
with afew plants taking some extraloads of cream thisweek. Some
bottled cream makersare al so taking extraloads thisweek to meet last
minute orders.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.3540-1.4971

DELIVERED EQUIVALENT ATLANTA - 1.3540-1.5962 M 1.4090-1.4751
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.3980-1.5215

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9900-1.1050

NORTHEAST- CLASS |1 - SPOT PRICES .8700-1.0000
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
APRIL 7 - 13, 2000 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1999 0

Classl demandisgenerally steadier, asfewer schoolswereonaspring
break. Milk suppliesremainseasonally heavy. Spot milk pricesranged
from flat class over the weekend, to $.50 up to $1.00 over during the
week. Overall spot milk demandissteady to occasionally just slightly
stronger. Few, if any, handlers expect the supply/demand situations
to strengthen until after the spring flush. Cottage cheese production

was pulling a larger volume of milk this week. Producers were also
preparing dips and other itemsfor the upcoming holidays. Handlers
continueto shipmilk northwardtofind manufacturing space, especially
on weekends. Most of the spot milk offerings are from afairly local
origin. Most manufacturing plantsare operating on seasonal ly heavy
schedules. Morethan one plant operator continuesto have concern
over having adequate capacity for their own producers through the
spring flush. Cream prices are generally lower, reflecting recent
weaknessinthecashbutter pricesat the Chicago M ercantileExchange.
Milkintakesareincreasingslowly but steadily for most operations. Dry
conditionsinmany areasstill areaconcernto producersworried about
adrought. Until therecent bout of col der temperaturesand occasional
snow, many golf coursesandlawnsweregreenandreceivinglawncare.
Intheupper tier of states, most planting continuestobefor small grains,
though corn/soybean planters are being prepared.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT)
APRIL 6-12  PREVIOUS YEAR

SLAUGHTER COWS $38.00- 4400  $ 34.00- 39.00
REPLACEMENT HEIFER CALVES $250.00-335.00 $180.00-250.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

APRIL 6 - 12 PREVIOUS YEAR
SLAUGHTER COWS $35.00- 4850 $ 2850 44.25
WEST

Productionlevelsareholding mostly steady with recent weeksacross
the vast mgjority of the Southwest. Milk output has varied little in
California. Weather conditionsremainideal for milk cow comfort and
productionisholdingsteady atlevel sstatedtobe5to 10 percent above
ayear ago. Feed conditions are improving, but some producers are
finishing up old feed before feeding the new. Green chopping and
higher temperatures are causing somelocal dropsin fat and solids of
themilk. Milk productionin Arizonamay have peaked seasonally. Fat
and solids are holding steady. Milk isbeing handled and processed
locally. Weather conditions have also remained very good for cows
and production. InNew Mexico, milk output issteady. Production per
cow hasnot moved muchinrecent weeks. Fresh cowscomingonline
havekept total volumesseasonally high. Moremilkisstayinglocal as
cheese plants are taking more milk. Warm temperatures have not
affected cowstoany great extent. Milk pricescontinuetobeaconcern
of dairy producers. Cream prices have dropped following declinesin
the butter price at the CME. In addition, multiple are being reduced
slightly to move. In California, processors are often finding better
returns by selling cream in state at class prices. Above normal
temperatures and adequate moisture mean that alfalfa, pastures, and
fall seeded grains are getting off to an excellent start in the Pacific
Northwest region. Spring field work is progressing rapidly. Hay
cutting is expected to start around April 20. Thiswould be at least a
week earlier than normal. Milk productionisseasonally heavy related
totheexcellentweather andfeed stocksavailable. Cullingratesremain
very low. Heifer pricesincreased markedly at amajor monthly heifer
auctionin Washington. Pricesfor top heifersincreased from $50-125
in active trading. Most buyers were from ldaho or California
Temperaturesinthehigh 60’ sandlow 70’ sarecommon over northern
Utah and southern Idaho. Spring field work has been started and is
moving along at a fast pace. Alfalfa has broken dormancy and is
greening up nicely. Irrigation water supplies are expected to be
sufficient to allow afull cropping season. Contacts are commenting
that therateof dairy expansionin|dahomay beslowingdownfromthe
past few years because of the historically low milk prices. Those
operationsthat haveexpansion plansunderway arecontinuingtolook
for cows and heifersto populate their facilities.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 04/13/00 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices remain steady on awesk market. While milk supplies are increasing, plants are
generally abletohandleexcesssupplies. Productionisstrongandinventoriesarebuilding.
Spot movement isvery light. Buyersare purchasing on an as needed basisinto blending,
baking and cheesefacilities. Brokersare picking up someblock loads at thelower end of
therange. Most product is moving on regular commitments or into the CCC. High heat
productisavailablefor thelighttofair demand. Productionislight duetolimitedavailable
dryer time.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: .9900 - 1.0100 MOSTLY: 1.0000 - 1.0100

DRY BUTTERMILK - CENTRAL

Pricesareunchangedto higher onafirmmarket. Suppliesaretight and productionisdown.
Asice cream production picks up, some plants are moving more condensed and drying
less. Demand isgood into bakery, ice cream and ved facilities. Activity from tradersis
lightasproduct isoftendifficult tofind. Offering pricesaregenerally moving higher within
therange. Off grade suppliesarelight.

BUTTERMILK: 7225 - 7850

DRY WHEY - CENTRAL

Prices are unchanged to lower on a steady to weak market. Supplies remain mixed.
Production problems at some plants lowered available supplies. However, heavy milk
volumesand cheeseproductionareincreasingwhey inventoriesat other locations. Inorder
to be competitivewith Western producers, some Central region suppliersare discounting
prices. Aged product is being offered by resellers. Offerings on current production are
generaly attheaverage. Demandisbest onregular commitments. Spot movementissteady
into bakery, feed and export markets. Off grade suppliesareincreasingfor thelighttofair
interest. The undertone is mixed moving into the weeks ahead as some plant schedules
adjust for routine maintenance and closures.

NONHY GROSCOPIC:

1550 - .1850 MOSTLY: .1700 - .1800

ANIMAL FEED WHEY - CENTRAL

Pricesarehigher onde actoseand unchanged onthebalanceof items. Milk replacer supplies
arereadily available. Trading islight as buyersbid lower and sellersresist discounting.
Production is steady and inventories are building. Roller ground movement continues
unchanged with most product clearing on regular commitments. Delactose suppliesare
tight asinterest increases with higher WPC prices. Some producers are cutting back on
their shipmentsto feed producers and instead moving product to food facilities at higher
prices. Off gradedel actoseisdifficult tofind and encouragingmoreinterestin ExtraGrade.
Early weaned pig prices are moving higher while the North Central veal market trends

unevenly steady.

MILK REPLACER: .1300 - .1600
ROLLER GROUND: .1600 - .1825
DELACTOSE (Min. 20% protein): .3100 - .3250

LACTOSE - CENTRAL AND WEST

Pricesareunchanged onamostly steady market. Demandismixedwithexport anddomestic
marketsreporting conflictingviews. Export producersareclearing product relatively well
at pricesgenerally abovetheaverage. Somecontractsareunchanged for thesecond quarter
as the EU remains a competitive force in Asa. Domestic producers are noting some
resistanceto prices, especially fromthefeedindustry. Product movinginto ediblemarkets
isclearing well at the averageto higher. ExtraGrade product for feed useismoving at a
discount with buyers bidding priceslower. Production is unchanged to slightly higher
dueto upgrades at some plants. Off grade supplies are heavy and difficult to move with
bidsat 15-16 cents FOB. Heavy whey permeate suppliesare competing for thelight feed
interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: 1800 - .2550 MOSTLY: .1950 - .2050

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesarehigher onafirm market. Production problems continueto bereported at some
plants. Suppliesarevery tight with someproducersrunningweeksbehindonorders. While
buyersarenot resisting current prices, inquiriesaredecreasing asextrasuppliesareknown
not to beavailable. Export demand remainsstrong into Mexico, Canadaand Asiafor use
in feed, nutraceuticals and as a substitute for NDM. Domestic interest is best into feed
facilitieswith some buyerswilling to substitute off grade product for ExtraGrade. Some
feed buyers are diverting to delactose when possible and where available. Someresae
product isreportedly availableabovetherange. Producersarenot surewhento anticipate
any weakening in the market with the exception of possible competitiveimportsthisfall.

EXTRA GRADE 34% PROTEIN: .5650 - .6000 MOSTLY: .5650 - .5900

NONFAT DRY MILK - WEST

Pricesfor low/medium heat NDM have narrowed as dlight adjustments went into effect.
However, themarketisstill mainly trading narrowly around the$1.01 support price. Sight
discountsand premiums are applied, but the bulk of tradesisright there. Drying remains
active to process milk, but several contacts are pleased that milk is not as strong as they
had expected. Milkisgenerally beinghandledlocally andlessismoving around. Concerns
remain that the flush will increase milk supplies, but there are signsthat milk production
may not increase further in the Southwest. Opinions vary now, and only time will tell.
High hest prices declined dlightly on the top end of the range. The market toneis fully
steady. Highheat productionremainsactivetofill increased seasonal demand. Producers
are ableto process high heat because they have dryer time available. During the week of
April 3-7, CCC net purchases totaled 15.9 million pounds of nonfortified NDM from
Western, Midwestern, and Eastern sources.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:
HIGHHEAT:

.9900 - 1.0150 MOSTLY: 1.0000 - 1.0100
1.0150 - 1.0300

DRY BUTTERMILK - WEST

Pricesarehigher onthebottomend of therange, but res stanceisnoted at pricesat thehigher
end of therange. The market tone is more unsettled following severa weeks of firming.
Producershavebeen ableto clear product at thelower prices, but arehaving aharder time
moving loads at higher prices. Production is heavier where churning action is higher.
Dryingtimesareavailabledueto manageablemilk suppliesintheregion. Buttermilk stocks
arelight to moderate at theplant level. Condensed buttermilk salesare seasonally active.

BUTTERMILK: .6500 - .7500 MOSTLY': .6800 - .7000

DRY WHEY - WEST

Westernwhey pricesshowed somefractiona weaknessthisweek. A number of producers
arecalling it aslower market. Domestic buyers are taking normal volumes, but are not
interested in any additional powder at thistime. New export sales seem to be slow in
developing. Contactsarenot sureif itisrelated to economic problemsor lack of demand.
A developmentinKoreare ated tohoof-and-mouth di seasehassomesdllersconcerned about
some ordersthat are currently onthe books. A number of manufacturersare noticing that
their stocks are building and they don’t see anything in the short run that will improve
the situation. Production levels are varied.

NONHY GROSCOPIC: .1600 - .1925 MOSTLY: .1700 - .1750
CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE POUNDS
April 7 $1.0075 13,481,891
March31 $1.0085 14,314,027

Pricesareweighted averagesfor ExtraGradeand GradeA Nonfat Dry Milk, f.o.b. Cdifornia
manufacturingplants. Pricesfor both periodswereinfluenced by effectsof long-termcontract
sales. Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantitiesin 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesand the market tone are generally steady. Contactsreport little change
in market conditions. Production levelsare moderate and producer stocksare
fully adequate to cover needs. Producers report that surplus milk volumesin
the Northeast are off slightly from a year ago and about steady with recent
weeks. Southeastern manufacturing plants are at capacity operating levels.
Through midweek, no Eastern NDM wasofferedto CCC. Commercial demand
isslowtofair asmany buyers/usersstocked upinMarchand arenot aggressively
back in the market. Condensed skim sales are steady and often better than
expected which helps ease drying schedules at some plants.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0000 - 1.0300 MOSTLY': 1.0000 - 1.0200

HIGH HEAT: 1.0400 - 1.0800 MOSTLY': 1.0400 - 1.0600
DELVD SOUTHEAST:
ALL HEATS: 1.0300 - 1.1100

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesareunchangedto higher andthemarket toneisfirming. Productionlevels
havebeen slightly lower the past few weeks. This, andimproved demand, have
tightened producer stocks. Eastern producers are asking and getting higher
pricesfor any spot sales. Spot demand hasimproved and, along with contract
sales, easily clearing current output. Buyerswho may belookingto other sources
in other regions are also finding higher prices.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.7200 - .7400
.7000 - .7550

DRY WHOLE MILK - NATIONAL

Pricesare unchanged and the market toneissteady. At thetime of thisreport,
no new DEIP sales have been made taking advantage of the newly reallocated
dry whole milk. Domestic, spot demand isslow to fair. Production levelsare
moderate and often geared to filling existing orders. Producer stocksare light
and balanced with current spot demand.

F.0.B. PRODUCING PLANT: 1.1375 - 1.2500

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 1999 THROUGH APRIL 7, 2000
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK - 87,121 MT (192,066,956 LBS)
CHANGE - 192 MT (423,283 LBS)
WHOLE MILK POWDER - 9,677 MT (21,333,914 LBS)
CHEESE - 1,719 MT (3,789,707 LBS)
CHANGE - 51 MT (112,434 LBS)
BUTTERFAT - 5,263 MT (11,602,809 LBS)

Allocationsfor the DEIP year beginning July 1, 1999, are: Nonfat dry milk - 76,207 MT;
Whole Milk Powder - 2,518 MT; Cheese - 3,190 MT; Butterfat - 25,475 MT.

These DEIPallocationsarein additionto balancesstill availablefrom quantitiesannounced
on May 13, 1999; 25,177 MT of Nonfat Dry Milk (to befilled in roughly equal quarterly
amounts during the GATT-year beginning July 1, 1999), 7,500 MT of dry whole milk,
and 1,270 MT of cheese. March 31, 2000: USDA announced an that additional 8,232
MT of dry whole milk was made available under DEIP until June 30, 2000.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are steady to higher within the ranges. The market toneis quite firm
inthe East where producer stocks seemtighter than other areas of thecountry.
Many Easterndryersreport being sold out throughmid May. Domesticdemand
isfair, but morereports note that new export orders are not devel oping at the
rate they had been early in theyear. Sales of off grade product to animal feed
makers are steady and offerings of downgraded material are fully adequate to
cover current spot needs. Productionlevel saresteady withmost plantsrunning
5-7 days a week.

F.O.B. NORTHEAST: EXTRA GRADE .1750 - .1850
USPH GRADE A .1850 - .1950
DELVD SOUTHEAST: .1950 - .2200

EVAPORATED MILK - NATIONAL

Prices and the market tone are unchanged. Demand at the producer level has
eased slightly as most orders for the upcoming holidays have been shipped.
Retail movementisimproved, particul arly whereand when featured. Production
levels are steady and often geared to replacing stocks. However, as we enter
the “spring flush,” attractively priced milk is expected to be available and
producers may step up output and build alittle extrainventory.

DOLLARSPER48-12FLUID OUNCECANSPER CASEDELIVERED MAJORU.S.
CITIES $21.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Caseinmarketsarefirmwith pricesbasically unchanged. Domestic buyershave
mixed opinionsasto stock availability. Somebuyersindicatethat they continue
to receive their contracted volumes on atimely and full basis, while others
indicate delayed shipments and lighter than anticipated volumes. Buyers and
sellers do state that the world supply situation istight. Oceania availability,
for the most part, isfully committed with no new stocks potentially available
until late summer or early fall. In Europe, milk production is now building
seasonally, but delivery of new production is still at least 6 weeks away.
Domestic buyers are making the best of a poor situation. They are working
down existing inventories and are glad to get what casein is available.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET: 2.0000 - 2.2000
ACID: 2.0500 - 2.2000
U.S. Dry Whey Production, Human & Animal
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NEW YORK BOARD OF TRADE AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 03/29 03/30 03/31 04/03 04/04 04/05 04/06 04/07 04/10 04/11

NYBOT - MILK INDEX -- Dallars per cwt.

MARO0  9.55(51)0 9.55(51) 0

APR 00 9.60 (54) 0 9.55 (55) 1 9.55 (56) 1 9.58 (56) 0 9.58 (56) 0 9.60 (56) 0 9.60 (55) 1 9.58 (55) 0 9.58 (56) 1 9.53 (56) 0
MAY 00  10.00 (50) O 9.98(51) 1 9.95(51) 0 9.95(51) 0 9.95(51) 0 9.90(51) 0 9.88(51) 0 9.85(51) 0 9.75(51) 0 9.70(51) 0
JUN 00 11.03 (56) 0 10.90(57) 1 10.95(57) 0 10.95 (57) 0 10.95(57) 0 10.90 (57) 0 10.80 (57) 0 10.80 (57) 0 10.70 (58) 1 10.70 (58) 0
JUL 00 11.75(53) 1 11.75(54) 1 11.70 (54) 0 11.70 (54) 0 11.70 (55) 1 11.70 (55) O 11.66 (55) 0 11.65 (55) 0 11.65 (55) 0 11.66 (55) 0
AUG 00 12.28 (40) 1 12.28 (40) 0 1220 (41) 1 12.20 (41) 0 12.20 (42) 1 12.18(42) 0 12.18 (42) 0 12.18(42) 0 12.18(42) 0 12.19(42) 0
SEP 00 12.55(47) 1 12.55(48) 1 1253 (49) 1 12.50 (49) 0 12.50 (49) 0 12.45(49) 0 12.45 (49) 0 12.45(49) 0 12.45 (50) 1 12.45 (50) O
OCT 00 12.70 (25) 1 12.67 (25) 0 12.60 (25) 0 12.60 (25) 0 12.60 (25) 0 12.55(25) 0 12.55(25) 0 12.55(25) 0 12.60 (26) 1 12.60 (26) 0
NOV 00 11.98 (15) 0 11.98 (15) 0 11.98 (15) 0 11.98 (15) 0 11.98 (15) 0 11.98 (15) 0 11.98 (15) 0 11.98 (15) 0 11.95(16) 1 11.95(16) 0
DEC00  11.70(5) 0 11.68 (6) 1 11.68 (6) 0 11.68 (6) 0 11.68 (6) 0 11.68 (6) 0 11.70(7) 1 11.70 (7) 0 11.70(7) 1 11.75(7) 0
JAN 01 11.20(2) 0 11.20(2) 0 11.20(2) 0 11.20(2) 0 11.20(2) 0 11.20(2) 0 11.20(2) 0 1120(3)1 11.10(3) 0 11.05(3) 0
CME - BUTTER -- Cents per pound

MAY 00  111.50 (125) 8 111.00 (115) 20  110.50 (118) 10 107.00(118) 0  107.00(119) 1 111.00 (119) 0 110.00 (124) 0 110.00 (124) 3 107.00 (124) 7 107.00 (126) 4
JUL 00 114.00 (364) 0 114.27 (369) 10  113.10(376) 7 112.00 (381) 6 111.00(381) 1 113.00(381) 0 113.00 (384) 3 113.00 (391) 13 111.00 (395) 5 110.12 (400) 17
SEP 00 116.00 (441) 0 116.25(449) 21  115.00 (459) 15 11450 (461)5  114.10 (466) 5 116.00 (466) 0 116.00 (466) 0 116.00 (466) 10  114.00 (473) 7 113.50 (475) 12
OCT 00 118.00 (263) 3 11950 (274) 19  11850(286) 20 116.00 (293) 12  115.75 (300) 10 115.75(300) 0 117.00 (302) 2 117.00 (309) 15 115.50 (316) 7 115.00 (319) 11
CME - MILK FUTURES -- Dollars per cwt.

MAROO  9.55(698) 9 9.51 (693) 0

APR 00 9.62 (674) 6 9.63 (673) 7 9.54 (669) 0 9.62 (647) 0 9.62 (647) 45 9.62 (647) 0 9.57 (648) 4 9.56 (648) 15 9.53 (634) 20 9.52 (634) 9
MAY 00  9.96 (779) 4 9.91 (780) 3 9.60(647) 0 9.90 (789) 13 9.86 (800) 21 9.79 (800) 6 9.75 (800) 4 9.71 (809) 11 9.69 (807) 5 9.66 (811) 50
JUN 00 10.98 (1021) 49 10.86 (1027) 14  9.90 (776) O 10.86 (977) 12 10.88(1004) 38 10.81 (1057) 72 10.78 (1091) 39 10.71 (1109) 32 10.63 (1122) 28 10.65 (1127) 18
JUL 00 11.77 (1289) 13 11.75(1294) 15  10.89 (967) 8 1170 (1267) 6  11.76(1282) 34  11.70(1284)11  11.70(1302)23  11.63(1297)10  11.65(1303) 19 11.65 (1306) 8
AUG 00 12.30(1182) 1 1230(1187)20 11.66(1263)2  12.22(1192)0  12.25(1217) 27 12.21(1226)21  12.20(1234) 10 12.18(1233) 1 12.16 (1234) 4 12.16 (1235) 1
SEP 00 12.56 (926) 9 12.56 (927) 9 12.22(1192) 7 12.51(938) 24  12.52(955) 37 12.46 (960) 6 12.42 (964) 8 12.41 (968) 9 12.41 (975) 14 12.45 (978) 3
OCT 00 12.69 (846) 1 12.69 (848) 8 12.50 (920) 0 12,60 (870) 17  12.62(882) 31 12.56 (882) 4 12.50 (888) 12 1251 (912) 27 12.54 (915) 6 12.53(914) 19
NOV 00 12.00 (513) 2 12.00 (514) 1 12.58 (853) 2 12.00 (511) 0 12.02 (528) 17 12.00 (530) 2 12.03 (535) 6 12.00 (559) 42 11.90 (560) 6 11.91 (561) 1
DEC 00 11.71 (472) 0 11.71 (473) 2 11.99 (511) 3 11.73(483) 0 11.76 (499) 16 11.78 (499) 5 11.78 (502) 3 11.78(511) 11 11.73 (516) 6 11.73(517) 1
JAN 01 11.20(28) 0 11.20(28) 0 11.71(483) 0 11.20(28) 0 11.20(28) 0 11.17(28) 0 11.15(30) 2 11.22(30) 0 11.22(31) 1 11.20 (36) 6
FEB 01 11.15(10) 0 11.15(10) 0 11.20(28) 0 11.00 (5) 0 11.00(5) 0 11.00 (5) 0 11.00 (5) 0 10.90(5) 0 10.90 (5) 0 10.90 (8) 13

1/ At the CSCE/NYBT Open interest for BFP -- 100,000 pounds per contract. At the CME Open interest for BFP -- 200,000 pounds per contract.

For more detailed information, you may call our automated voice system at 608-224-5088 or the CSCE’ s Soft Fax at 212-742-6111.

NOTE: The CME started futures trading for dry whey and nonfat dry milk (NDM) on November 16, 1998. Up to this point, there have been no settling prices recorded for either product.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered April 3 - 14, 2000

Prices are U.S. Doallars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of

information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Milk production in Europe is now on
an upward cycle. The new milk quota year has now started, thus milk producers
are able to market their output with no concern. Early reports indicate that
the quota year that ended on March 31 realized over production of about 1
million metric tons. This was the largest surplus in many years. The largest
overages are being reported in the UK and Italy. Milk handlers report that last
season’s milk production extended further into the fall, thus much of the
increase occurred later than previous years. Current demand for milk is strong.
Cheese demand is strong for hard and semi-hard cheese, but the supply is limited,
thus many cheese factories are already at peak capacity. Butter/powder
producers are equally competitive for available milk. Reports indicate much of
the fresh dairy product production has been pre-sold, thus availablilty of dairy
products remains tight in Europe. Whole milk powder demand is aso strong
with production increasing seasonally. On April 5, another subsidy adjustment
of 10% (about $100 per metric ton) occurred for whole milk powder. This was
the fourth adjustment in 7 months. For most dairy products, buyers are reluctant
to pay the higher asking prices, but are doing so due to the lack of supply from
other sources. European producers and handlers till have an unclear picture
of their supply situation this season. For many, they have aready committed
a large percentage of their production well into June.

BUTTER/BUTTEROIL: European butter markets are steady to firm.
Clearances to intervention have dowed and more butter is now entering PSA.
Milk production is starting to build in Europe and the competition is now active
for available milk supplies. Cheese demand and production are strong, whole
milk output is building seasonally, thus butter/powder operations are meeting
buyer competition for the milk supply. Stocks of butter are sufficient to meet
current light buyer interest, thus fresh production is entering inventory
programs.

82% BUTTERFAT: 1,200 - 1,300
99% BUTTERFAT: 1,400 - 1,550

SKIM MILK POWDER (SMP): Skim milk powder markets are steady to firm
with prices unchanged to higher. New production is now occurring, athough
much of fresh production has already been fully committed, thus minimal
volumes are available for new buyer interest. Much of the current calf feed
market need is being filled from intervention stocks. Producers and handlers
anticipate that intervention offerings during the current production season will
be low. New buyer interest is reported to be quite active, athough lack of fresh
product and projected production uncertainty is causing buyer needs to go
unfilled. Many producers indicate that they are committed into June.

1.25% BUTTERFAT: 1,500 - 1,600

WHOLE MILK POWDER (WMP): European whole milk powder markets
are firm. A fourth subsidy adjustment for whole milk occurred April 5. The
10% adjustment amounts to about $100 per metric ton. The adjustment had
varying impacts on current prices. Due to limited supply, some prices were
unchanged, while others immediately adjusted their prices, but reported no sales
on a nominal market. Buyer interest is quite active for current and future
production. Many producers are fully committed into June and are not
extending themselves beyond that point at this time.

26% BUTTERFAT: 1,575 - 1,700

SWEET WHEY POWDER: Whey markets are generally steady at unchanged
prices. Stocks are reported to be sufficient to meet current buyer needs. Early
season cheese production is strong as demand for cheese, especially hard and
semi-hard cheeses is very active.

NONHY GROSCOPIC: 410 - 500

OVERVIEW: EASTERN EUROPE: Milk production is starting to increase
seasonally, although milk volumes last season were lower than the previous
year. Early reports indicate that milk output will probably continue to follow
a lower trend in comparison to the previous year. Due to anticipated lighter
milk volumes, availability of Eastern European dairy products is being
questioned. At this point, much of their output is already earmarked or
committed.

OCEANIA

OVERVIEW: Milk production in the Oceania region continues to decline
seasonaly. In New Zealand, milk output is dropping quite sharply in some
production areas, especially where moisture has been limited. Feed conditions
are reported to be deteriorating quite rapidly. Production continues to be
running in double digit figures in comparison to last season, but not a strong as
previoudly projected. In Australia, milk output is aso declining seasonally on
more of a gradua basis. Milk receipts indicate that output is running sightly
above 7% when compared to last season. For the most part, manufactured dairy
product stocks are in close balance for projected needs. Some traders report
that recent spot buyer interest has cleaned up what additional dairy products
were available, thus remaining inventories will be needed to fill previously made
commitments. Oceania traders are currently comfortable with stock levels and
are hopeful that inventory levels will be sufficient to carry them through the
upcoming winter season. Outside of some recent spot buyer interest, new sales
activity out of the Oceania region has been limited and, for the most part, is
projected to remain light for the next few months. Buyer interest that is
developing is having difficulty in locating needed volumes. Oceania stocks are
basicaly fully committed. Europe is just starting their new production season
and unsure about stock availability. The U.S. has basically filled their regular
DEIP allocations for the year, with reallocated volumes of 6,200 mt of skim
milk and 8,200 mt of whole milk powder available for bonuses through the end
of June.

BUTTER: Oceania butter markets are generally steady at unchanged prices.
The market undertone is weak. Stock levels are reported to be in balance for
committed needs with some additional volumes reported to be available for spot
buyer interest. At this point, international buyer interest for butter/butterfat
is dow. Oceania producers and handlers are aware of Europe's supply situation
and do not foresee much strength in prices for the near term.

82% BUTTERFAT: 1,100 - 1,200

CHEDDAR CHEESE: Oceania cheese markets are steady to firm with prices
unchanged to higher. Stocks of cheese are reported to be in close balance, and
in instances, short of desired levels. Buyer interest has been and continues to
be good to regular/ongoing customers, thus current declining production and
inventoried stocks are committed.

39% MAXIMUM MOISTURE: 1,750 - 1,850

SKIM MILK POWDER (SMP): Skim milk powder markets are steady to firm.
Stocks of Oceania produced skim powder are reported to be in close balance and
comfortable. Producers and handlers indicate that production is nearing its
seasonal end and, for the most part, inventories are fully committed. Some
recent spot buyer interest has basically cleaned up the minima volumes of
additional powder that were available.

1.25% BUTTERFAT: 1,500 - 1,600

WHOLE MILK POWDER (WMP): Whole milk powder markets are steady
to firm. Stocks of powder are reported to be in close/comfortable balance. The
recent subsidy adjustment in Europe (the fourth in 7 months) gave immediate
cause for some Oceania handlers of whole milk powder to firm prices. At this
point, Oceania whole milk powder stocks are fully committed to contracted
buyers.

26% BUTTERFAT: 1,600 - 1,750

April 10, 2000

Exchange rates for selected foreign currencies:

4366 Dutch Guilder
.1467 French Franc
.1071 Mexican Peso
1.5845 British Pound
.2416 Polish Zloty

14920 German Mark
.4982 New Zeaand Dollar
.5982 Australian Dollar
.0094 Japanese Yen

.9623 Euro

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1071) = 9.3371
That is 1 US Dallar eguals 9.3371 Mexican Pesos.

Source: “Wall Street Journal”
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ANNOUNCED COOPERATIVE AND MINIMUM FEDERAL ORDER CLASS| PRICESIN SELECTED CITIES Y/
APR 1998 APR 1999 MAR 2000 APR 2000
Federal Coop. Differ- Federa Differ- Federa Differ- Federal Differ-
Ty Order ence Order Coop. ence Order Coop. ence Order Coop. ence
Dollars Per Hundredweight

Atlanta, GA 16.40 17.40 1.00 13.35 15.00 1.65 13.94 15.69 1.75 14.03 15.86 1.83
Baltimore, MD 16.35 17.80 1.45 13.30 14.05 0.75 13.84 15.29 1.45 13.93 15.48 1.55
Boston, MA ** 16.56 17.04 0.48 13.51 13.99 0.48 14.09 14.57 0.48 14.18 14.66 0.48
Carbondale, IL 15.33 17.25 1.92 12.28 14.39 211 13.04 14.75 1.71 13.13 14.85 1.72
Charlotte, NC 16.40 17.40 1.00 13.35 15.00 1.65 13.94 15.69 1.75 14.03 15.86 1.83
Chicago, IL 14.72 16.31 1.59 11.67 13.60 1.93 12.64 14.52 1.88 12.73 14.68 1.95
Cincinnati, OH 15.43 17.18 1.75 12.38 14.23 1.85 13.04 14.89 1.85 13.13 14.98 1.85
Cleveland, OH 15.32 17.07 1.75 12.27 13.82 1.55 12.84 14.54 1.70 12.93 14.63 1.70
Ddlas, TX 16.48 16.73 0.25 13.43 13.68 0.25 13.84 15.14 1.30 13.93 15.23 1.30
Denver, CO 16.05 16.20 0.15 13.00 13.75 0.75 13.39 14.04* 0.65* 13.48 15.23 1.75
DesMoines, |1A 14.87 15.52 0.65 11.82 13.42 1.60 12.64 13.94 1.30 12.73 14.07 1.34
Detroit, M| 15.17 16.10 0.93 12.12 14.14 2.02 12.64 13.89 1.25 12.73 13.98 1.25
Hartford, CT ** 16.46 16.94 0.48 13.41 13.89 0.48 13.99 14.47 0.48 14.08 14.56 0.48
Houston, TX 17.02 17.27 0.25 13.97 14.22 0.25 14.44 15.74 1.30 14.53 15.83 1.30
Indianapolis, IN 15.22 17.06 1.84 12.17 14.07 1.90 12.84 14.69 1.85 12.93 14.78 1.85
Kansas City, MO 15.24 15.84 0.60 12.19 13.69 1.50 12.84 14.49 1.65 12.93 14.58 1.65
Louisville, KY 16.09 17.09 1.00 12.38 13.63 1.25 13.04 14.44 1.40 13.13 14.53 1.40
Memphis, TN 15.43 16.23 0.80 13.04 13.84 0.80 13.64 15.14 1.50 13.73 15.31 1.58
Miami, FL 17.50 19.72 2.22 14.45 17.32 2.87 15.14 18.20 3.06 15.23 18.37 3.14
Milwaukee, WI 14.63 16.22 1.59 11.58 13.51 1.93 12.59 14.47 1.88 12.68 14.63 1.95
Minneapolis, MN 14.52 15.17 0.65 11.47 13.05 1.58 12.54 13.78 1.24 12.63 13.98 1.35
New Orleans, LA 16.97 17.32 0.35 13.92 14.37 0.45 14.44 15.84 1.40 14.53 16.01 1.48
Oklahoma City, OK 16.09 16.84 0.75 13.04 14.54 1.50 13.44 14.99 1.55 13.53 15.08 1.55
Omaha, NE 15.07 15.67 0.60 12.02 13.52 1.50 12.69 13.94 1.25 12.78 14.07 1.29
Philadelphia, PA 16.41 17.83 1.42 13.36 14.08 0.72 13.89 15.31 1.42 13.98 15.65 1.67
Phoenix, AZ 15.84 15.84 0.00 12.79 12.79 0.00 13.19 13.79 0.60 13.28 13.88 0.60
Pittsburgh, PA 15.32 16.52 1.20 12.27 12.77 0.50 12.94 14.34 1.40 13.03 14.43 1.40
St. Louis, MO 15.33 17.25 1.92 12.28 14.39 211 12.84 14.55 1.71 12.93 14.64 1.71
Salt Lake City, UT 15.22 15.37 0.15 12.17 12.42 0.25 12.74 12.99 0.25 12.83 13.08 0.25
Seattle, WA 15.22 15.65 0.43 12.17 14.30 2.13 12.74 14.87 2.13 12.83 14.96 2.13
Spokane, WA 15.22 15.65 0.43 12.17 14.30 2.13 12.74 14.87 2.13 12.83 14.96 2.13
Springfield, MO 1551 16.51 1.00 12.46 13.96 1.50 13.04 14.59 1.55 13.13 14.68 1.55
Washington, DC 16.35 17.80 1.45 13.30 14.05 0.75 13.84 15.29 1.45 13.93 15.48 1.55
Simple Average 15.75 16.72 0.97 12.70 13.99 1.29 13.32 14.78* 1.46* 13.41 14.94 153

*Revised.
**NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94. The Compact obligation is $16.94 less the Federal order Class | price shown for Boston. The effective Class
| pricelevel isthe Federal order price at location plus the Compact obligation plus the figure shown under the column labeled “Difference”. When the Federal order Class | price shown for Boston is
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MILK SUPPLY AND DEMAND ESTIMATES*

Milk production in the 1999/2000 marketing year is forecast 1.2 billion pounds higher this month as producers continue to respond to
favorable grain prices. The BFP/Class||| priceis unchanged, but the all-milk priceisraised dightly. Net CCC removals areincreased this
month reflecting weakness in product prices and continued strong Dairy Export Incentive Program sales of whole milk powder.

ltem 1997/98 1998/99 Estimated 1/ 1999/00 Projection I/
Y March | April March | April
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 59 58 5.8 74 74
PRODUCTION 156.5 1612 1612 165.9 167.1
FARM USE 14 13 13 13 13
MARKETINGS 155.1 159.9 159.9 164.6 165.8
IMPORTS 2/ 41 48 48 41 41
TOTAL COMMERCIAL SUPPLY 2/ 165.2 1705 1705 176.1 177.3
USE
COMMERCIAL USE 2/ ¥/ 1587 162.8 162.8 168.6 169.5
ENDING COMMERCIAL STOCKS2/ 5.8 74 74 6.9 7.0
CCCNET REMOVALS
MILKFAT BASIS 4 0.7 0.3 0.3 0.7 0.8
SKIM SOLIDSBASIS 4/ 45 54 54 7.2 83
DOLLARSPER CWT.
MILK PRICESY
BASIC FORMULA/CLASSI11 PRICE &/ 1328 1404 1404 10.05-10.45 10.10-10.40
ALL MILK 7/ 14,60 15.37 15.37 12.30-12.70 1245-12.75

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 21 1 1 15 15
CHEESE 8 6 6 6 10
NONFAT DRY MILK 368 449 449 600 680
QUARTERLY & ANNUAL 8/
200011 | 2000111 2000 IV 1999 2000
BILLION POUNDS
MILK PRODUCTION 433 408 40.7 162.7 167.3
DOLLARSPER CWT.
ALL MILK PRICEY 7/ 11.60-12.00 12.45-1315 13.70-14.70 14.38 12.40-12.90
BASIC FORMUL PRICE/CLASSIII PRICE & &/ 9.50-9.90 10.85-11.55 12.10-13.10 1243 10.55-11.05

NOTE: Totals may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes
commercial exports. 4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for
the quarter or year. 6/ Basic Formula Price (BFP) through December 31, 1999; Federal milk order Class|I1 price beginning January 1, 2000. 7/
Milk of average fat test. Does not reflect any deductions from producers as authorized by legislation. 8/ Calendar year basis projection.
* The World Agricultural Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members
for Dairy are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco,
FSA.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-361, World Agricultural Outlook Board, USDA, April 11, 2000.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF APRIL 10 - 14, 2000 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL : CONTRACT ~ :  ADJUSTED SINCE :  SAME PERIOD PERIOD ENDING : SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/99 LAST YEAR 04/07/00 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- 40,022 -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process 1,267,200 -0- 1,267,200 3,049,200 -0- -0- -0-
TOTAL : 1,267,200 -0- 1,267,200 3,089,222 -0- -0- -0-
NONFAT DRY MILK :
Nonfortified : 15,689,094 1,585,971 14,103,123 224,864,294 54,386,998 -0- -0-
Fortified -0- -0- -0- 5,313,347 -0- -0- -0-
TOTAL 15,689,094 1,585,971 14,103,123 230,177,641 54,386,998 -0- -0-

MILK EQUIVALENT, MILKFAT AND SKIM SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT* SKIM** MILKFAT*>
BASIS SOLIDS BASIS
WEEK OF APRIL 10 - 14, 2000 = 14.8 _ 176.7 COMPARABLE WEEK IN 1999 = 2.7
CUMULATIVE SINCE OCTOBER 1, 1999 = 79.2 2,709.9 CUMULATIVE SAME PERIOD LAST YEAR = 12.0
CUMULATIVE JANUARY 1 - APRIL 14, 2000 = 67.4 2,116.7 COMPARABLE CALENDAR YEAR 1999 = 11.9
* Factors used for Milkfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90: and Nonfat Dry Milk times 11.64

WEEK OF APRIL 10 - 14, 2000 (POUNDS)

CCC ADJUSTED PURCHASES FOR THE

BUTTER CHEESE - NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
MIDWEST -0- -0- -0- -0- -0- 1,267,200 3,821,601 : -0-
WEST -0- -0- -0- -0- -0- -0- 10,462,277 : -0-
EAST -0- -0- -0- -0- -0- -0- -180.755 : -0-
CCC ADJUSTED PURCHASES SINCE 10/1/99 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER - CHEESE - NONFAT DRY MILK MILK EQUIVALENT
REGION 1999/00 1998/99 1999/00 1998/99 1999/00 1998/99 1999/00 1998/99
MIDWEST -0- -0- 3,089,222 : -0- : 24,000,821 1,495,763 42.7 2.8
WEST -0- -0- -0- -0- : 203,626,593 52,891,235 56.6 97.2
EAST -0- -0- -0- - -0- - 2,550,227 -0- 0.7 0.0
TOTAL -0- -0- 3,089,222 : -0- - 230,177.641 54,386,998 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1. 2000

MANUFACTURING MILK: Average Test 3.67% - $9.90 per cwt.; 3.5% - $9.80

DOLLARS PER POUND

BUTTER: Bulk $.6500; 1# Prints $.6800

CHEESE: 40 & 60# Blocks $1.1000; 500# Barrels $1.0700; Process American 5# $1.1525; Process American 2# $1.1925

NONFAT DRY MILK: Nonfortified $1.0100; Fortified $1.0200; Instant $1.1675

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S.., for Week Ending 03/25/00 & Comparable Week 1999 1/ 2/

U.S. TOTAL % DAIRY OF ALL
Regions* 1 : 2 : 3 : 4 5 6 7 8 9 10
: WEEK :SINCE JAN 1: WEEK : SINCE JAN 1
2000-Dairy cows HD (000) : 0.2 1.0 6.2 5.2 20.3 2.4 2.7 0.8 12.3 3.5 54.6 693.2 53.7 51.0
1999-Dairy cows HD (000) : 0.3 1.1 6.1 6.3 19.5 2.4 2.8 0.6 10.0 3.3 52.3 675.9 46.1 47.2
2000-All cows HD (000) : 0.2 1.2 8.4 13.6 29.5 12.1 11.8 4.6 13.9 6.4 101.7 1,358.3
1999-All cows HD (000) : 0.3 1.0 8.2 18.2 27.7 14.8 18.8 4.2 12.0 8.1 113.5 1,431.6

SOURCE: The slaughter data are gathered and tabulated in a
Service, and the National Agricultural Statistics Service,

cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection

all of USDA.

1/ States included in regions are as follows: Region 1--ME, NH, VT, CT, MA, and
KY, TN, NC, SC, GA, AL, MS, and FL; Region 5--MI, OH, IN, IL, WI, and MN; Region
MT, WY, CO, UT, ND, and SD; Region 9--CA, NV, AZ, and HA; Region 10--1D, OR, and

RI; Region 2--NY and NJ; Region 3--DE, PA, WV, VA, and MD; Region 4--
6--TX, OK, NM, AR, and LA; Region 7--1A, NB, KS, and MO; Region 8--
WA. 2/ Totals may not add due to rounding.

FEDERAL MILK ORDER CLASS PRICES FOR 2000 (3.5% BF)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Class | 1/ 10.90 10.71 10.84 10.93
Class 11 11.43 11.51 11.71
Class 111 10.05 9.54 9.54
Class 1V 10.73 10.80 11.00

1/ Specific order differentials to be added to this base price are located at:

www .ams . usda.gov/dairy/fmor_announce.htm



higher than the Compact Class | price, the Compact priceis not effective.

1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to al of the Class | salesin these city markets. Announced
prices may not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually

paid by handlers.



